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UNCLASSIFIED 

PAGE 01 SANTIA 01338 31 1426 Z 
43 

ACTION ARA-17 

INFO OCT-01 ADP-00 CIAE-00 DODE-OO PM-09 H-02 INR-10 L-03 

NSAE-00 NSC-10 PA-03 RSC-01 PRS-01 SS-14 USIA-12 EB-11 

COME-OO TRSE-00 AID-20 10-12 SR-02 RSR-01 /129 W 

075057 

R 302331 Z MAR 73 
FM AMEMBASSY SANTIAGO 
TO SECSTATE WASHDC 3874 
INFO AMEMBASSY LA PAZ 
AMEMBASSY LIMA 
USCINCSO 

UNCLAS SANTIAGO 1338 

E. O. 11652: N/A 

TAGS: Cl, BL, PR, PFOR 

SUB J : BOLIVIA- CHILE RELATIONS 

REF: SANTIAGO 1265 

USCINCSO FOR POLAD 

1. FOR SEVERAL WEEKS THE ISSUE OF GOC' S ENDORSEMENT OF 
PANAMANIAN DEMANDS FOR REVISION OF CANAL TREATY HAS BEEN EN- 
TWINED WITH PERENNIAL CHILEAN AND BOLIVIAN CONFLICT OVER RE- 
VISION OF 1904 TREATY BY WHICH BOLIVIA CEDED ITS SEABOARD. LATEST 
INSTALMENT WAS FON UNDERSEC ORLANDINI' S REMARKS TO REPORTERS 
MAR 29, UPON CONCLUSION OF FONMIN ALMEYDA' S AND ORLANDINI' S 
CLOSED DOOR TESTIMONY BEFORE SENATE FONRELS COMMITTEE WHICH 
REPORTEDLY INCLUDED DISCUSSION OF RELATIONS WITH BOLIVIA AND 
QUESTIONING OF ORLANDINI ABOUT HIS PERFORMANCE AT PANAMA. 

2. AMONG OTHER THINGS, ORLANDINI ASSERTED " CHILE HAS NO 
MATTERS ( SIC) PENDING WITH BOLIVIA," THAT AS FAR AS GOC CON- 
CERNED, 1904 TREATY CLOSED BOOK ON " ALL THOSE OUTSTANDING 
ISSUES," INCLUDING BORDER PROBLEMS. HE NOTED THAT BOLIVIAN 
REPRESENTATIONS IN PANAMA UNSC MEETING HAD BEEN " MORE 
MODERATE" THAN ON PAST OCCASIONS. CHILE, HE SAID, HAS ALWAYS 
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BEEN PREPARED TO COOPERATE IN BOLIVIAN ECONOMIC DEVELOPMENT 
AND HE MAINTAINED THAT FEEE PORT FACILITIES PROVIDED BOLIVIA ARE 
" BROADEST AND MOST COMPLETE/ IN WORLD. HE REAFFIRMED STANDARD 
GOC POSITION THAT CHILE ALWAYS READY RESUME DIPLOMATIC RELATIONS 
WITH BOLIVIA ON NON- CONDITIONED BASIS. 

3. MARCH 30 EL MERCURIO FRONTPAGED LA PAZ DATELINE STORY SUG- 
GESTING IMMINENT BREAKDOWN OF SESSIONS OF MIXED COMMISSION ON 
PORTS. REPORTEDLY BOLIVIAN SIDE HAS THREATENED SHIFT BOLIVIAN 
TRANSIT TRAFFIC TO PERUVIAN PORT OF MATARANI, OSTENSIBLY OWING 
TO INEFFICIENCY OF CHILEAN OUTLETS. 

DAVIS 
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